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Abstract
Consider distributional fixed point equations of the form

REZrw.ci.ri1<i<N),

where f(-) is a possibly random real-valued function, N € {0,1,2,3,...} U {oo}, {C;};cn are real-

valued random weights and {R; };cn are iid copies of R, independent of (Q, N, Cy, Cp,...); D represents
equality in distribution. Fixed point equations of this type are important for solving many applied probability
problems, ranging from the average case analysis of algorithms to statistical physics. We develop an Implicit
Renewal Theorem that enables the characterization of the power tail behavior of the solutions R to many
equations of multiplicative nature that fall into this category. This result extends the prior work in Jelenkovic¢
and Olvera-Cravioto (2012) [16], which assumed nonnegative weights {C; }, to general real-valued weights.
We illustrate the developed theorem by deriving the power tail asymptotics of the solution R to the linear

equation R 2 Z,N:1 CiR; + 0.
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1. Introduction

Many applied probability problems, ranging from the average case analysis of algorithms to
statistical physics, reduce to distributional fixed point equations of the form

REfQ,C R 1<i<N), (1.1)

where f(-) is a possibly random real-valued function, N € NU {o0},N = {0,1,2,3,...},
{Ci}ien are real-valued random weights and {R;};en are i.i.d. copies of R, independent of
(Q, N, Cq, Ca,...). For a recent survey of a variety of problems where these equations appear
see [1]. The solutions to these types of equations can be recursively constructed on a weighted
branching tree, where N represents the generic branching variable and the {C;}; < are the branch-
ing weights. For this reason, we also refer to (1.1) as recursions on weighted branching trees.

In this paper, we develop an Implicit Renewal Theorem, stated in Theorem 3.4, that enables
the characterization of the power tail behavior of the solutions R to many equations of multi-
plicative nature of the form in (1.1). This result extends the prior work in [16], which assumed
nonnegative weights {C;}, to general real-valued weights. This work also fully generalizes the
Implicit Renewal Theorem of Goldie (1991) [11], which was derived for equations of the form

R 2 f(Q, C, R) (equivalently N = 1 in our case), to recursions (fixed point equations) on trees.
Note that even in the classical non-branching problem the proof of the mixed sign case is quite
involved, see the proof of Case 2 on pp. 145-149 in [11]. We provide here a streamlined matrix
form derivation of Theorem 2.3 in [11] that seamlessly extends to trees. For completeness, we
also derive the lattice version of our implicit renewal theorem in Theorem 3.7. One of the key
observations leading to Theorems 3.4 and 3.7 is that an appropriately constructed measure on a
weighted branching tree is a matrix renewal measure, see Lemma 3.3 and Eq. (3.12).

We illustrate the developed theorem by deriving the power tail asymptotics of the
nonhomogeneous linear recursion

N
REY ciri+ 0, (1.2)
i=1

where N € NU{oo}, {C;};cN are real-valued random weights, Q is a real-valued random variable
with P(Q # 0) > 0 and {R;};cn are i.i.d. copies of R, independent of (N, Cy, C»,...). For a
recent application of the preceding recursions to the stochastic analysis of Google’s PageRank
algorithm see [15,16,26] and the references therein. In the context of Google’s PageRank
algorithm, R represents the rank of a generic page, N is the number of neighbors of such a page,
and the {C;} are the weights that determine the contribution of each neighboring page to the total
rank R. Here, we argue that if the pointer by neighbor i represents a negative reference, then
the weight C; of such a reference should be negative as well, i.e., negative references should not
increase the rank of R. Hence, in this paper, we allow the weights {C;} to be possibly negative.
Recursion (1.2) appears in the probabilistic analysis of other algorithms as well, e.g., [1,4,10,
14-16,20,22-24]. In addition, Eq. (1.2) generalizes other well studied problems in the literature,
e.g.. for N = 1, it reduces to an autoregressive process of order one and for C; = constant,
R represents the busy period of an M/G/1 queue (e.g. see [27]). The homogeneous (Q = 0)
version of (1.2) has been studied extensively in the literature of weighted branching processes

and multiplicative cascades, see [2,3,6,9,13,17,19,20] and the references therein.
We apply the developed Implicit Renewal Theorem to the nonhomogeneous recursion (1.2)
following a similar approach as that for the nonnegative case in [16]. We start by constructing an
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explicit solution on a weighted branching tree and provide sufficient conditions for the finiteness
of its moments. In addition, under quite general conditions, it can be shown that this solution
is unique under iterations, see Lemma 4.5 in [16]. However, the fixed point equation (1.2) can
have additional stable solutions, as it was recently discovered in [4]; earlier work for the case
when {C;}, Q are deterministic real-valued constants can be found in [5]. Then, the main result,
which characterizes the power-tail behavior of the constructed solution R to (1.2) is presented in
Theorem 4.6.

The key technical difficulty in applying the Implicit Renewal Theorem (Theorems 3.4 and
3.7) to various specific recursions on trees is to verify conditions (3.2)—(3.5). Note that verifying
such conditions is difficult even in the N = 1 case [11]. Consequently, we develop technical
lemmas, Lemmas 4.8—4.11, that facilitate the proof of the asymptotics for the solution of (1.2),
see Theorem 4.6. These intermediate results are generalizations of the corresponding lemmas
in [16], but the treatment of real-valued weights requires a new set of arguments. The above
mentioned lemmas transform conditions (3.2)—(3.5) into moment conditions directly verifiable
from the specific recursion being analyzed, and are therefore needed to derive the asymptotics
of the solutions to other fixed point equations as well. For example, similarly as in [16], one can
study the following distributional equations

N N N
R2<\/Cl~R,~>vQ, R2<\/CiRi>+Q, R2<ZCiRi)vQ; (1.3)
i=1 i=1 i=1

see Remark 4.12 for additional details. The majority of the proofs are postponed to Section 5.
2. Weighed branching tree

First we construct a random tree 7. We use the notation @ to denote the root node of 7", and
A, n > 0,to denote the set of all individuals in the nth generation of 7, Ay = {#J}. Let Z,, be the
number of individuals in the nth generation, that is, Z, = |A, |, where | - | denotes the cardinality
of a set; in particular, Zy = 1.

Next, let N} = {1,2,3,...} be the set of positive integers and let U = U,in(NJr)k be
the set of all finite sequences i = (i, i2,...,i,), where by convention N(J)r = {@} contains
the null sequence (. To ease the exposition, for a sequence i = (i1,iz,...,ix) € U we
write iln = (i1, i2,..., 1), provided k > n, and i|0 = ¢ to denote the index truncation at
level n,n > 0. Also, fori € A; we simply use the notation i = iy, that is, without the
parenthesis. Similarly, for i = (iy,...,i,) we will use (i, j) = (i1, ..., i, j) to denote the
index concatenation operation, if i = @, then (i, j) = j.

We iteratively construct the tree as follows. Let N be the number of individuals born to the
root node ¥, Ny = N, and let {Nj}iep ixp be i.i.d. copies of N. Define now

Al={ieN:1<i<N}), A,={(in)eU:ic A1, 1<i, <Nl 2.1)

It follows that the number of individuals Z, = |A,| in the nth generation, n > 1, satisfies the
branching recursion

Zn = Z Ni.

icA,_|

Now, we construct the weighted branching tree 7¢ ¢ as follows. Let {(Qi, Nj, Ci,1), Ci,2),
.. )}ieu,izp be a sequence of i.i.d. copies of (Q, N, Cy, C2,...). Recall that Ny determines
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Fig. 1. Weighted branching tree.

the number of nodes in the first generation of 7 according to (2.1), and assign to each node
in the first generation its corresponding vector (Q;, N;, C.1y, C(i2),...) from the preceding
ii.d. sequence. In general, for n > 2, to each node i € A,_; we assign its corresponding
(05, Ni, Ci 1y, Cii,2), . . .) from the sequence and construct A, = {(i,i,) € U :i€ A,—1,1 <
in < Nj}. For each node in 7p ¢ we also define the weight II;, ;) via the recursion

II;, = Cy, I,....i») = Cq,

yenes

i”)H(il’“'»infl)’ n Z 27

.....

where II = 1 is the weight of the root node. Note that the weight II;, . ;. is equal to the product
of all the weights C.) along the branch leading to node (i1, ..., i,), as depicted in Fig. 1. In some
places, e.g., in the following section, the value of Q may be of no importance, and thus we will
consider a weighted branching tree defined by the smaller vector (N, Cy, C», ...). This tree can
be obtained form 7¢ ¢ by simply disregarding the values for Q. and is denoted by 7c.

Studying recursions and fixed point equations embedded in this weighted branching tree is
the objective of this paper.

3. Implicit renewal theorem on trees

In this section we present an extension of Goldie’s Implicit Renewal Theorem [11] to
weighted branching trees with real-valued weights {C;}. The key observation that facilitates
the generalization, which shows that a certain measure on a tree is a matrix product measure,
is given in the following lemma; its proof is given in Section 5.1. For the case of nonnegative
weights, a similar observation was made for a scalar measure in [7]. Throughout the paper we
use the standard convention 0% log0 = O for all @ > 0 and the notation xT = max{x, 0},
x~ = —min{x, 0} = (—x)*.

LetF = (Fj;) be an n xn matrix whose elements are finite nonnegative measures concentrated
on R. The convolution F * G of two such matrices is the matrix with elements (F x G);; e
Zzzl Fi % Gyj, j = 1,...,n, where Fj; * Gy; is the convolution of individual measures.

Definition 3.1. A matrix renewal measure is the matrix of measures
o0
U — Z F*k
k=0

where F*! = F, F**+D — F** 4« F = F « F** F*0 = §¢1, § is the point measure at 0, and I is
the identity n x n matrix.
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The following definition corresponds to Definition 5 in [25].

Definition 3.2. A matrix of measures F is said to be lattice if there exist real numbers «q, ..., o,
and a positive number A such that each measure F;; is concentrated on the set o; — ot + AZ.
The largest number A with this property is called the span of the lattice matrix of measures F. A
matrix of measures that is not lattice is said to be nonlattice.

Lemma 3.3. Let 7¢ be the weighted branching tree defined by the vector (N, Cy, Ca, .. .), where
N € N U {oco} and the {C;} are real-valued. For any n € Nand i € A,, let Vi = log|IL| and
Xi=sgn(lf); Vy =0, Xy = 1. For o > 0 define the measures

iD= E [Z IXG=1Ve dr)]

icA,

uSde) ="' E [Z 1Xi=—-1,Vie dt)} :

icA,

forn = 0,1,2,..., and let nL(dt) = ugi)(dt). Suppose that E [Zf\lzl |C,~|°‘] = 1 and that

E [Zf\]:l |Ci|7’] < oo for some 0 < y < «. Then, (n4+ + n—)(-) is a probability measure on R

that places no mass at —oo, and has mean

00 00 N
/ uny(du) +/ un_(du) = E [Z IC;|* log |c,-|} .
—00 o0 j=1

Furthermore, if we let p,, = (y,f,ﬂ, ,uff)), e=(1,0)and H = (Zf Z;) then
n ]7 *n
po = (i, n$)) = (1,0)< " ) = eH"", 3.1)
n—- n+

where H*" denotes the nth matrix convolution of H with itself.

Note that the conditions E [va:l |C,'|°‘] < o0 and E [ZlNzl |Ci|”] < oo for some

0 <y < o imply that E [ZlNzl |C; 1% (log |C,-|)’] < 00, and therefore the means of n4(-) and
n—(-) are well-defined and strictly greater than —oo. We now present a generalization of Goldie’s
Implicit Renewal Theorem [11] that will enable the analysis of recursions on weighted branching
trees. Note that except for the independence assumption, the random variable R and the vector
(N, Cy, Cy,...) are arbitrary, and therefore the applicability of this theorem goes beyond the
linear recursion that we study here.

Theorem 3.4. Let (N, Cy, Ca,...) be a random vector, where N € N U {oo} and the {C;}
are real-valued. Suppose that there exists j > 1 with P(N > j,|Cj| > 0) > 0 such that

the measure P(log|Cj| € du,|C;| > 0, N > j) is nonlattice. Assume further that |1 &
E[Zj.vzl [eE 10g|C.,~|] >0, E[ij’:”cm] = 1,E[Z§V:1 |cj|V] < o0 for some 0 <
y < «, and that R is independent of (N, C1, C3, .. .).
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(@ If {Ci}=0a.s., E [(R*)ﬁ] < oo forany0 < B < o, and

00 N
/ P(R>t)—E|:Zl(CjR>t):|
0

j=l1
or, respectively, E [(R’)ﬁ] < ooforany 0 < B < «, and

1t < oo, (3.2)

o0 N
/ P(R<—t)—E [Z 1(C;R < —t):| *~1dt < o0, (3.3)
then
P(R>t)~Hyt™, t— o0,
or, respectively,
PR<-t)~H_ t™%, t— o0,
where 0 < Hy < oo are given by
1 [ ul
Hy = _/ W P(EDR >v)— E Z 1((£1)C;R > v) | | dv.
" Jo P—
Jj=1

(b) If P(Cj <0,N > j) > 0forsome j > 1, E[|R|ﬂ] < oo forany 0 < B < «, and both (3.2)
and (3.3) are satisfied, then

PR>t)~PR<—-t)~Ht™, t— o0,
where 0 < H = (Hy + H_)/2 < oo is given by

00 N
H= o [ e (P(IRI >v) —E [Z 14C;R| > U)D dv.

21 Jo =1

Remark 3.5. (i) As pointed out in [11], the statement of the theorem only has content when
RT,R™ or |R|, respectively, has infinite moments of order «, since otherwise H;, H_ or H,
respectively, are zero. (ii) Note that the case of nonnegative weights {C;} > 0 a.s. was recently
proved in Theorem 3.2 in [16]. Here, in the proof of Theorem 3.4 we refer to it as Case (a),

and provide an alternative proof that does not require the finiteness of E [2?;1 |C;|¥log|C; |];

when this expectation is infinite the constants Hy, H are zero which can be interpreted as
R having lighter tails than #~%. (iii) We also point out that our proof provides an alternative
derivation of the classical theorem of Goldie [11] (N = 1) through the use of a matrix renewal
measure. (iv) Note that in both cases, (a) and (b), provided that (3.2) and (3.3) hold, we have

P(R|>t)~ (Hy + H)t™%, ast — oo.

(v) To see that the condition E [Z;V:] |C j|”] < oo for some 0 < y < « is needed, consider
the following example. Fix k > 2 to be such that A = Zjik 1/(j (10gj)3) and B =
Z?‘;k (log j +3loglog j)/(j(log j)?) are both smaller than 1/2, and choose C = X where X is
exponentially distributed with mean (1 — A). Now set C; = C/(j (log j )3) for j > kand C =0
otherwise (N = 00). Then, £ [ 3232, C;] = Tand E[ Y32, C;logC; | = 4! (1-4=B) > 0,
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but £ [Z;’ik C;’] = oo for any 0 < y < 1. (vi) It appears, as noted in [11], that early ideas of
applying renewal theory to study the power tail asymptotics of autoregressive processes are due

to [12,18].

We give below the corresponding theorem for the lattice case, for which we need the following
definition.

Definition 3.6. We say that the root vector (N, Cy, C», ...) is lattice with span X if the matrix

i ('?+ ’?—),
n—- n+

where

N
i (dt)=E [Z 1(sgn|Ci| = 1,1log|C;| € dt):| and
i=1

i=1

N
n—(dt)=E |:Z 1(sgn|C;i| = —1,log|C;| € dt):| ,
satisfies Definition 3.2 with span A.

Theorem 3.7. Assume the root vector (N,C1,Ca,...),N € N U {oo}, is lattice with span
A. Suppose further that u = E[Z?’:] |C;l¥ log|Cj|] > OvE[Z;V:l |Cj|°‘] = 1,

E [Z;»v:] |Cj|V] < oo for some 0 < y < «, and that R is independent of (N, C1, Ca,...).

@ If{Ci}=0as., E [(R+)’3] < ooforany( < B < «, and

00 N
/ P(R>t)—E|:Zl(CjR>t):|
0

i=1
or, respectively, E [(R’)ﬁ] < oo forany 0 < B < «, and

oo N
/ P(R<—t)—E|:Zl(CjR<—t):|
0

j=1
then, for almost every t € R (with respect to the Lebesgue measure),

1 dr < oo, (3.4)

7 ldt < oo, (3.5)

P(R > ™)y ~ H ()e 0 5 o0,
or, respectively,

P(R < —'™") ~ H_(1)e @t 5 5 o0,
where 0 < Hy(t) < oo are given by

00 N
Hy(t) = % D et (P((:tl)R >ty _ F {Z 1((£1)C;R > el+“)D .

k=—00 j=l1



3216 PR. Jelenkovié, M. Olvera-Cravioto / Stochastic Processes and their Applications 122 (2012) 3209-3238

(b) If P(Cj <0,N = j) > 0forsome j > 1, E[|R|P] < oo forany 0 < B < a, and both (3.2)
and (3.3) are satisfied, then, for almost every t € R (with respect to the Lebesgue measure),

P(R > ")~ P(R < —'™") ~ H(t)e @™ 5 > oo,

where 0 < H(t) = (Hy(t) + H-(t))/2 < oo is given by

0 N
H(t) = % Do et (P(|R| > ety E [Z 1(IC;R| > e’+’d)D :

k=—00 j=1

Remark 3.8. (i) The absolute integrability conditions (3.4) and (3.5) can be replaced by

&2

eot(t+kk)

sup < 00.

0<t<A k=—00

N
P(£DR > T _ E [Z 1((£1)C;R > et+)‘k)i|
j=1

(i1) This theorem can be used to derive the tail behavior of the solutions to a variety of fixed
point equations under the lattice assumption, e.g., those studied in [16] for the nonlattice case.
In particular, one can obtain an alternative derivation of existing results in the literature for the
homogeneous equation (Q = 0) with nonnegative weights (C; > 0) under the lattice assumption,
e.g., see Proposition 7 in [14], Theorem 2.2 in [20] and Theorem 29(b) in [21]. We refrain from
such possible derivations here since our primary motivation for this work is the nonhomogeneous
linear recursion (1.2). In addition, we focus on the nonlattice assumption since the results tend

to be more explicit. (iii) Early results for perpetuities (R D CR + Q) in the lattice case can be
found in Theorem 2(b) of [12].

Since the proof of the lattice case is very similar to that of Theorem 3.4, we postpone the
proof of Theorem 3.7 to Section 5.1.

Proof of Theorem 3.4. Let 7¢ be the weighted branching tree defined by the vector
(N,Cy,Cp,...). Foreachi € A, and all k < n define Vi = log|lj|; note that I is
independent of Njj; but not of Njj; forany 0 < s < k— 1. Also note thatijn =isincei € A,. Let
Fk, k > 1, denote the o -algebra generated by {(Nj, Ci,1), Ci2),...) :1€ A;,0 < j <k —1},
and let Fo = o (4, £2), Ifjo = 1. Assume also that R is independent of the entire weighted tree,
Tc. Then, for any ¢ € R, we can write P(R > e') via a telescoping sum as follows (note that all
the expectations in (3.6) are finite by Markov’s inequality and (3.11))

P(R > ¢€")

n—1

= Z E [ Z 1(IEkR > et)j| —E Z 1(Ihj 1R > €') (3.6)
k=0 (ilk)eAx (ilk+1)€Ars
+ E [ > 1R > e’):|

(iln)eA,

n—1 Nijk

= ZE Z L(ILikR > ') — Z LIy Cir, )R > €")
k=0 (ilk)eAx j=1

+E[ Y 1UhpR > ef)]

(iln)eA,
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n—1 Nijk
=Y E| Y X =DE| I(R> e ") =3 1(Ciu jyR > &'~ )| 7
k=0 (ilk)e Ay j=1
n—1 Nijk
+ ZE|: D 1K= —1)E|:1(R <=7V =3 " 1(Cipp. jy R < —e'~ Vi) ]—'kﬂ
k=0 | (lk)eAx =l

+E [ > 1R > e[)i| : (3.7)

(iln)eA,

Now, define the measures /LS,—H and /L,(f) according to Lemma 3.3 and let

n N
viP@n =" uP@dn, g0 =e" <P(R >e)—E [Z 1(C;R > e’)D :

k=0 i=1

n N
v@dy =Y dn, gt = e <P(R <—¢'Y—E [Z 1(CjR < —ef)D ,
k=0

j=1

r(t) =e*"P(R >¢e') and 6,() =e*E |: Z 1(ILn R > e’)i| .
(iln)eA,

Since R and (Njik, Ck,1), Ciijk,2). - - -) are independent of F, then

Nijk
E| IR > ") =3 " 1(Chp )R > V)| Fi | = e*Vik™Dgy (¢ — Vi),  and
j=1

Nijk
E| (R <= ") =Y " 1(Cp R < —'~")| Fie | = VDo (t — Vi),
j=1

It follows that for any r € Randn € N,
r(t) _( (+) (=) 5
= (g+ * v, @) + (8= xv,_ () + 8,().

Next, define the operator

t
= [ et g dn
—00
and note that straightforward calculations give

F(1) = @+ * 0 000 + @G- % v D0 + 8,0). (3.8)

Now, we will show that one can pass n — oo in the preceding identity. To this end, let

ne(du) = ugi) (du), and note that by Lemma 3.3 (n4+ + n—_)(-) is a probability measure on R
that places no mass at —oo and has mean,

00 00 N
u=/ un+(du)~|—/ un_(du)=E|Y |C;j|*log|C;| | > 0.
o0 —o0

— =1
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To see that (n+ + n—_)(-) is nonlattice note that by assumption the measure P(log|C;| €
du,|Cj| > 0, N > j) is nonlattice, since, if we suppose to the contrary that it is lattice on a
lattice set L, then on the complement L€ of this set we have (by conditioning on N)

N
0=E |:Zl(log|Ci| e L, |Ci| > 0)] > P(log|Cj| € L%, |Cj| > 0, N > j) > 0,
i=1

which is a contradiction.

Moreover, in the notation of Lemma 3.3, u; = (,u(+), ™ ), e=(1,0)and H = ('” '7’>,

N+
which gives

y— ( ) ) A g( S ) Z”’k ZeH*k gH*k' 3.9)

Also, n4+ + n— being nonlattice implies that H is nonlattice.

Since  # 0, then (| f| x v™®))(¢) < oo for all r whenever f is directly Riemann integrable.
By (3.2) and (3.3) we know that g1 € L, and thus by Lemma 9.1 from [11], g4 is directly

Riemann integrable, resulting in (|g+|%v™®)(r) < oo forall #. Thus, (|g+|*xv®) (1) = E[Z,fio

D GilkreA e®Vik| g, (1 — Vi) 1(Xix = £1) | < oo, implying that E Y 0 YA eVikg, (1 —
(ilk)eAg (ilk)e Ak

Vi) 1 (X = il)] exist, and by Fubini’s theorem,

@e v () = E [Z D Vgt — Vi)l (X = il)}

k=0 (ilk)e A

(0.¢]
=Y E [ Do Mgt — Vi) (Xip = il)} = lim g+ * ™) ().
k=0 (ilk)eAg

For case (b), to see that Sn (t) = 0asn — oo for all fixed ¢, note that from the assumptions
E [ij_l |C-|°‘] — 1,E [Zy_l IC; | log |c-|] > 0, and E [Zj?’_l |C-|V] < oo for some

0 <y < «, there exists 0 < < « such that E [Z —11C; |/3] < 1 (by convexity). Therefore,

by the same reasoning as in the proof of Theorem 3.1 in [16],

5 (@—B)i
5a(1) < & E|: 3 |Hi|nR|ﬁi|_ (3.10)

(iln)eA,

Similarly, one obtains bounds for Case (a) by replacing | R| by either R* or R™.
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It remains to show that the expectation in (3.10) converges to zero as n — oo. First note that
from the independence of R and 7¢,

E[ > |Hi|nR|ﬂ:|=E[|R|ﬁ]E|: 3 |Hi|n|ﬁ:|’

(iln)eA, (iln)eA,

where E[|R|#] < oo, for 0 < B < «. For the expectation involving I, condition on F,_1 and
use the independence of (Niju—1, Ciijn—1,1) Ciijn—1,2), - - .) from F,_1, similarly as in the proof
of Theorem 3.1 in [16], to obtain

N n
E[ > Iﬂnnl’g} = (E |:Z|Cj|ﬁ:|> . G.11)
(iln)eAn j=1

Since E [Zj-v:l |C; G ] < 1, then the above converges to zero as n — oo. Hence, the preceding
arguments allow us to pass n — oo in (3.8), and obtain

F)=@x*g) () =eUxg) (), (3.12)

where g = (34, 5-)T and U = Yo H**. To complete the analysis we need to consider two
cases separately.

Case (a): C; > Oforall i.
For this case we have n_ = 0, from where it follows that

0.¢]
k
00 0 *xk Z 77*-1- 0 o]
v:eU:(l,O)Z(”O+ ) = (1,0) | = oo =< ni",o),
k=0 T 0 Z ik k=0
k=0
which in turn implies that

Fo)y= 0P 5 g =) @ 1),
k=0

Then, by the matrix version of the Key Renewal Theorem on the real line, Theorem 4 in [25],

!

¢ 1
lim e_t/ V*P(R > v)dv = lim 7(t) = —/

o0

gy(u)du = Hy.
o0

Clearly, Hy > O since the left-hand side of the preceding equation is positive, and thus, by
Lemma 9.3 in [11],

P(R>1t)~Hyt ™, t— oo.

To derive the result for P(R < —t), simply start by developing a telescoping sum for P(R <
—e') in (3.6), define r () = ¢*' P(R < —¢') and follow exactly the same steps to obtain

!

e 1 o
lim e_’/ V*P(R < —v)dv = —/ g_(u)du & H_
=00 0 MmJ-—x

and

PR <—t)~H_t™, t— oco.
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The constants H;, H_ can be computed similarly as in the proof of Theorem 3.1 in [16], and are
given by

o) N
Hy= ﬁ/ ! (P((:I:I)R >v)— E {Z 1((£1)CjR > U)D dv.
0

J=1

Case (b): P(C; <0,N > j) > 0 for some j > 1.
For this case we have that n_ is nonzero. Also, note that the matrix

N N
E [Z ICj1“1(X; = 1)] E {Z ICj1°1(X; = —1)}

H((—00, 00)) = o e

N N
E{Zlcﬂo‘l(xj:—l)] E[Z|cj|“1(xj=1)}
— =~

J
X
q p

is irreducible and has eigenvalues {1, p—g}, and therefore spectral radius equal to one. Moreover,
(1, 1) and (1, )T are left and right eigenvalues, respectively, of H((—oo, 00)) corresponding to
eigenvalue one, and by assumption,

(1, 1) /00 xH(dx) G) =2 </<>O xny(dx) + /OO xr;_(dx)>

N
=2E [Z IC; 1 1og|cj|} =2u > 0.

J=1

Furthermore, since the matrix of measures H is nonlattice, Theorem 4 in [25] gives

o0
lim Uxg(t) = — g(u)du = 7 5 ,
= woo e Z f (F+(0) + & ()du

—00
from where it follows that
1

e
lim e_’/ v*P(R > v)dv = lim 7(z) = lim e(Ux*g)(?)
0 =00 t—00

t—0o0

1 [ . . N
o (&+() + g—(u))du = H.
" J -
Note that H = (H4+ + H-)/2, and by Lemma 9.3 in [11],
P(R>1t)~Ht™® t— oo

To derive the result for P(R < —t) simply start by defining r(¢) = ¢*' P(R < —e'), which in
this case leads to the same asymptotics as above, that is,

PR < —t)~Ht™, t— oo.
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Finally, we note, by using the representations for H; and H_ from Case (a), that
N

H +H 1 [~
H=—"T"——&—=— v® P(|R| >v) — E I(ICjR| >v) | |dv. O

4. The linear recursion: R = Zf\;l CiR; + Q

Motivated by the information ranking problem on the internet, e.g., Google’s PageRank
algorithm [15,16,26], in this section we apply the implicit renewal theory for trees developed
in the previous section to the following linear recursion

N
REY ciri + 0, (4.1)
i=1
where N € NU{oo}, {C;};ecn are real-valued random weights, Q is a real-valued random variable
with P(Q # 0) > 0 and {R;};en are i.i.d. copies of R, independent of (N, Cq, Ca,...). Note
that the power tail of R for the case Q > 0, {C; > 0} was previously studied in [16], the critical
homogeneous case (Q = 0) with {C; > 0} was considered in [14,20].

The first result we need to establish is the existence and finiteness of a solution to (4.1). For
the purpose of existence we will provide an explicit construction of a solution R to (4.1) on a
tree. Note that such constructed R will be the main object of study of this section.

Recall that throughout the paper the convention is to denote the random vector associated to
the root node ¥ by (Q, N, C1, Ca, ...) = (Qg, Ng, C@g,1), C@,2), - - -)-

We now formally define the process

Wo=0Q, Wy=) Ol n>1, (4.2)
icA,

on the weighted branching tree 7¢ c, as constructed in Section 2.
Define formally the process {R""},=¢ according to

n
R® =W, n=0, “3)
k=0

that is, R is the sum of the weights of all the nodes on the subtree up to the nth generation. It
is not hard to see that R satisfies the recursion

Ny N
_ , (n—1) _ (n—1)
RW=3"CgpR" "+ 0s=) CiR" " +0, n=>1, (4.4)
j=1 j=1
where {R;."_l)} are independent copies of R~ corresponding to the tree starting with
individual j in the first generation and ending on the nth generation; note that R;O) = 0;.
Moreover, since the tree structure repeats itself after the first generation, W, satisfies
» &
Wu =" CkWoroiy k. 4.5)
k=1

where {W(,_1)«} is a sequence of i.i.d. random variables independent of (N, Cy, C2, ...) and
having the same distribution as W,,_;.
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Lemma 4.1. If for some 0 < p < 1, E[|QIF] < 00, E [29’21 |Cj|f‘] <1, then R™ = R as.

as n — oo, where E[|R|P] < oo and is given by
o0
REY"W,. (4.6)
n=0

Remark 4.2. If E[N] < 1 the tree is finite a.s. and thus R is finite a.s. for any choice of Q and
{Ci}.

Proof of Lemma 4.1. By Corollary 4 on p. 68 in [8], the a.s. convergence of R will follow
once we show that, in probability,

sup |[R™ — R™| - 0, asn — oo.
m>n

To this end, note that for any € > 0

o0 1 o0
P <sup [R™ — R » e) <P ( > 1wl > e) < E—ﬂE|: > |W,~|’3:|, 4.7

m>n i=n+1 i=n+1
where the last step follows from Chebyshev’s inequality and the elementary inequality
Qi) =Y y}s for y; > 0and 0 < B < 1; this elementary inequality is used repeatedly
in the remainder of this proof and paper. Now, the last sum can be easily evaluated since by
Lemma 4.3 we have

E[IWil] < E[101°] pj,
where pg = E [Z;V:l |C; | ] Therefore, by combining the preceding two inequalities we obtain

1 E[l01f]opt!
P sup |R™ — R™| > ¢ 5—-—[ 16} —
eb 1 —pg

m>n
as n — oo, which completes the proof of the a.s. convergence part. Thus, the infinite sum in
(4.6) is properly defined and

%0 p
E[IRIPF1 < E {Zm@ = % <oco. O
i=0 e

Furthermore, under the assumption of the preceding lemma, it is easy to see that the sum of
all the absolute values of the weights on the tree are a.s. finite, i.e.,

i Z |OiIl] < oo as.

n=0i€A,

Hence, it can be easily seen from the construction of R on the tree, that it can be decomposed
into the following identity
Ny N
R = C(Q),j)Rj-l-QQ):ZCjRj-FQ,
j=1 j=1
where {R;} are independent copies of R corresponding to the infinite subtree starting with
individual jin the first generation. The derivation provided above implies in particular the
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existence of a solution in distribution to (4.1). Moreover, we will show in the following section
that, under additional technical conditions, R is the unique solution under iterations. The
constructed R, as defined in (4.6), is the main object of study in the remainder of this section.
Note that, in view of the very recent work in [4], (4.1) may have other stable law solutions that
are not considered here.

4.1. Moments of W,, and R

In order to establish the finiteness of moments of W,, and R let A7 = U;’;O A,, and note
that

IWal < D |QllIEl, n>1,

i€A,
&)
and [R| < ) |Wal < ) |Qill ],
n=0 icAr

so Lemmas 4.2, 4.3 and 4.4 in [16] apply and we immediately obtain the following results.
Throughout the rest of the paper we use pg = E [ZINZI |C; |ﬂ] and p = p;.

Lemma4.3. Let 0 < 8 < 1. Then, for alln > 0,
E[|W,|f] < E[101P10}.

B
Lemma 4.4. Let 8 > 1 and suppose E |:(Z;N_1 |Cl~|) :| < 00, E[|Q|P] < 00, and p Vg < L.

Then, there exists a constant Kg < 00 such that for alln > 0,

E[W,.P1 < Kg(p v pp)".

Lemma 4.5. Assume E[|Q|P] < oo for some B > 0. In addition, suppose either (i) pg < Lif
B
0<p <1, ori)(pVpp) < land E [(Z,N:] |Ci|> } < o0if B> 1. Then, E[|R|”] < oo for

L
all0 < y < B. Moreover, if B > 1, R™ id R, where Lg stands for convergence in (E| - |B)1/8
norm.

4.2. Asymptotic behavior

We now characterize the tail behavior of the distribution of the solution R to the
nonhomogeneous equation (4.1), as defined by (4.6).

Theorem 4.6. Let (Q, N, Cy, Ca, ...) be a random vector, with N € N U {00}, {C;}ien real-
valued weights, Q a real-valued random variable with P(|Q| > 0) > 0 and R be the solution
to (4.1) given by (4.6). Suppose that there exists j > 1 with P(N > j,|C;| > 0) > 0
such that the measure P(log|C;| € du,|C;| > 0, N > j) is nonlattice, and that for some
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a>0,E[Q] <oo,u=E [Zfil Ci 1 log |C,~|] > 0and E [Z,N:l |cl~|“] — 1. In addition,
assume

() E [Z,N:l |Cl~|] <land E [(Z,N:l |ci|)a] <00, ifa>1;:or

N | 1+e .
) E (Zi=1|Ci|"‘/( +€)) <ooforsome0 <e<1,if0<a <1
Then,

(@ if {Ci} = 0a.s.
P(R>1t)~Hir ?, P(R<—-t)~H_t™%, t— o0,

where Hy > 0 are given by

00 N
Hy = l/ v“—1<P((j:1)R > v) — [Zl((il)ClR > v)D v
0

H i=1
| N £\ N
O (ZCiRi+Q> Z (CiR))
o i=1 i=1

(b) if P(C; <0O,N = j) > 0 forsome j > 1,
P(R>1)~P(R<—t)~Ht™, t— o0,

where

o] N
H=_L vl (P(|R| >v)—E [ZI(IC,RI > v)]) dv
0

2p i=1

1 N
- CiRi|” |.
San [ ;| : A}

ZC,R +Q

o
Remark 4.7. (i) When « > 1, the condition E [(ZlNzl |C1-|) ] < 00 is needed to ensure

that the tails of R are not dominated by N. In particular, if the {C;} are nonnegative i.i.d. and
independent of N, the condition reduces to E[N%] < oo since E[C*] < oo is implied by the
other conditions; see Theorems 4.2 and 5.4 in [15]. Furthermore, when 0 < o < 1 the condition

N oen)” ; - N e, N e =
E|(X;Z,1Ci < oo is redundant since E [ (> ;. |Ci] < E|X L IGI*| =1,
I+€
and the additional condition E |:(Z,N_1 |Ci|°‘/(1+5)> i| < oo is needed. When the {C;} are

nonnegative i.i.d. and independent of N (given the other assumptions), the latter condition
reduces to E[N!'7€] < oo, which is consistent with Theorem 4.2 in [15]. (i) Note that the
expressions for Hy and H given in terms of moments are more suitable for actually computing
them, especially in the case of « being an integer (see Corollary 4.9 in [16]). When « is not an
integer, we can derive bounds on Hy and H by using moment inequalities, e.g., in the case when
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o
Q > 0and {C; > 0}, the elementary inequality (Zle x,-) > Zle x¥ fora > 1and x; > 0,
yields

Hy > E107 > 0.

= N
aFE [Z C¢ log Ci:|

i=1

Before giving the proof of Theorem 4.6, we state the following preliminary lemmas; their
proofs are contained in Section 5.2. With some abuse of notation, we will use throughout the
paper maxj<;<y X; to denote sup; .; 4 X; in case N = oo.

Lemma 4.8. Suppose (N, Cy1, Ca,...) is a random vector with N € N and {C;} real-valued
random variables. Let {R;}ieN be a sequence of i.i.d. real-valued random variables having the
same distribution as R, independent of (N, C1, Ca, ...). Further assume ZIN=1 |CiRi| < o0 a.s.,

s
E |:(Z;1‘V:1 |C,-|) ] < 00 for some B > 1, and E[|R|"] < oo forall 0 < 1 < . Then, for d(1)
equal to any of the functions t+,t or |t|,

N BN
E d(ZC,R,-) —Zd(C,-Ri)’S < 00.
i=1

i=1

Lemma 4.9. Suppose (N, Cy, C»,...) is a random vector with N € N and {C;} real-valued
random variables. Let {R;}eN be a sequence of i.i.d. real-valued random variables having the
same distribution as R, independent of (N, C1, Ca,...). Further assume ZIN=1 |ICiR;| < o0

14+€
as., E [Zf\lzl |Ci|‘9] < o0, E [(Zf\lzl |Ci|ﬁ/(1+€)) i|f0rs0meO <B=<1,0<e<1,and
E[|R|"] < oo forall 0 < n < B. Then, for d(t) equal to any of the functions t+,t~ or |t|,

N BN
E d(ZC,-R,-) —Zd(c,-R,-)'8 < 0.
i=1

i=1

Lemma 4.10. Suppose (N, Cy1, Ca, ...) is a random vector, with N € N U {oo} and {C;}ien
real-valued weights, and let {R;}ieN be a sequence of i.i.d. random variables having the
same distribution as R, independent of (N,Cy,Ca,...). For a« > 0, suppose that ZlN:]
|ICiR;|* < oo a.s. and E[|R|P] < oo for any 0 < B < a. Furthermore, assume that

1+e
E [(ZZN_1 |Ci|a/(1+€)) i| < oo for some 0 < € < 1. Then,

oo N
< / (E |:Z 1(T; > t):| - P <11<I§a<xN T; > t)) L dr
0 i=1 ==
| N +\ %
—E (Ti+)a - ( max T,~> < 00,
o | 1<i<N

where T; can be taken to be any of the random variables C; R;, —C; R;, or |C; R;|.

o
A
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Lemma 4.11. Let (Q, N, C1, C»,...) be a random vector with N € N U {oo}, {C;}ien real-
valued weights and Q real-valued, and let {R;}icN be a sequence of i.i.d. random variables
independent of (Q, N, Cy, Ca,...). Suppose that for some o« > 0 we have E[|Q|*] <

o
oo,E[(Zf*’:1|c,~|) ] < 00, E[|RIP] < oo forany 0 < B < o, and Y, |CiRi| < o0
a.s. Then, for d(t) equal to any of the functions t*,t~ or |t|,

E[d(zc“Q)_d(ZmH .

Remark 4.12. As previously stated in the introduction, the preceding four lemmas can be
directly applied to analyze other max-plus recursions as well, such as those mentioned in (1.3).

In particular, Theorem 5.1 in [16], which analyzes the recursion R 2 (\/lN:1 C; R,-) V Q, can be

extended to real-valued weights by replacing Lemma 4.6 in [16] with Lemma 4.10 above. For
more details see [16].

Proof of Theorem 4.6. By Lemma 4.5 we know that E[|R|#] < oo forany 0 < B < a. To
verify that E [ZlNzl |C,-|V] < oo for some 0 < y < o« follow the arguments used at the
beginning of the proof of Theorem 4.1 in [16] applied to the |C;]|.
The statement of the theorem with the first expressions for Hy, H_, H will follow from

Theorem 3.4 once we prove that conditions (3.2) and (3.3) hold. To this end, define

N

R*=) CiRi + 0,

i=l
and let 7; be any of C;R;, —C;R; or |C;R;|, depending on which condition is being verified;
respectively, let 7* be the corresponding R*, —R* or |R*|. Then,

N
P(T*>1)—E Zl(T,->t) < P(T*>t)—P<maxT,~>t>‘
= 1<i<N
N
+ P(1r<nia<)§\17}>t)—E|:;1(]}>t):||.

To analyze the second absolute value, note that

N
E|:ZI(T5 >t):| —P<1r<niag§v7} >t>

i=1
N
=FE Zl(T,->t) —E[l(max Ti>t>i| > 0.
= 1<i<N
Now it follows that

N
P(T*>1t)—E [Z W7, > z)}

i=1

=<

P(T*>t)—P(max T; >t>‘
1<i<N

N
+E [Z W7 > t):| —P (lriniz;xNY} > t) . (4.8

i=1
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Note that the integral corresponding to (4.8) is finite by Lemma 4.10 if we show that the
assumptions of Lemma 4.10 are satisfied when o > 1. Note that in this case we can choose € > 0

B
such that o/(1+€) > 1 and use the inequality Zle xlﬁ < <Zf~‘:1 xi) forB>1,x; >0,k <o
to obtain

N 14€ N o
E <Z|c,-|“/“+f>> <E [(Dm) } < 0.
i=1 i=1

Therefore, it only remains to show that

o0
/ P(T*>t)—P(max Ti>t) 1Vt
0 1<i<N
o
5/ E[](T*>t)—1<max7}>t>‘i|t°‘1dl<oo. 4.9)
0 1<i<N

By Lemma 5.3 in Section 5.2,

/wE[ba*>o—1<mu7}>OHﬁ‘dt
0 1<i<N

1 \"
—E [’((T*)+)a — (( max Ti) ) :|
o 1<i<N

} (4.10)

1 N +\ ¢
+ K [Z(Tﬁ)“ - ((lg}zixNTi) ) } (4.11)
i=1 ==

Note that (4.11) is finite by Lemma 4.10, so it only remains to verify that (4.10) is finite. To

see this let d(t) = T, ¢t~ or |t| depending on whether (T*, T;) is (R*, C;R;), (—R*, —C; R;) or

(IR*|, |C; R;|), respectively, and let § = ZlN: 1 Ci R;. Then, the expectation in (4.10) is equal to
]SEHMS+QW—dwwﬂ

E [
+E[ }
The first expectation on the right hand side is finite by Lemma 4.11, while the second one is finite
by Lemmas 4.8 and 4.9.
Finally, applying Theorem 3.4 gives the asymptotic expressions for P(R > ¢t) and P(R < —t)
with the integral representation of the constants H;, H_ and H. To obtain the expressions for
Hy, H_ and H in terms of moments we can use the same arguments used at the end of the proof

of Theorem 4.1 in [16].
This completes the proof. [

IA

1 N
—E H((T*)*)“ = @

i=1

IA

N
d(S+ Q)" =Y d(C;iR)"

i=1

N
d($)* =) d(CiR)"

i=1

5. Proofs

We separate the proofs corresponding to Sections 3 and 4 into the following two subsections.
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5.1. Implicit renewal theorem on trees

This section contains the proofs of Lemma 3.3 and Theorem 3.7.
Proof of Lemma 3.3. To see that n4 + n_ is a probability measure note that

00 00 N
/ ni(du)zf E | Y 1(X; = +1,log|C)| € du)
—00 —00

Jj=1

N oo
=E |:Z 1(X; = :I:l)/ e 1(log|Cj| € du)i| (by Fubini’s Theorem)
=1 oo

N
= E [Z 1(X; = il)|cj|“}

=1
‘We then have that
00 00 N
/ n+(du>+/ n-(dw) =E | Y IC;|* | = 1.
—0o0 —0o0 j=1

Similarly, by the remark following the statement of the lemma, the mean of n4 + n_ exists and
is given by

00 00 N
/ un+(du)+/ un_(du)=E|:Z|Cj|°‘10g|Cj|:|.

—00 — =1

To show that (3.1) holds we proceed by induction. For i € A,, set V; = log|I]j|, and let
Fu,n = 1, denote the o-algebra generated by {(Nj, Cg 1), Ci2),...) : 1€ A;,0 < j <
n—1};, Fo =00, §2), Il = 1. Let ¥; = sgn (Cj). Hence, using this notation we derive

t
uf,?l((—oo,t]):/ E| D 1Xi=1,V e du)

- i€A, 41

t Nj
= f e““E|:Z Z{l(Xi =1,Yi;) =1, Vi+1log|Cq )l € du)
—00

icA, j=1

+1(Xi=—-1,Y4; =—1,Vi+1og|Cq, j)| € du)}:|

t Ni
- f M E [Z {1(xi =1)E [Z 1(Yg ) = 1, Vi + log |Ci )| € du)
—0o0

g

fn} = e~ Wns(du — W),

|

Ni
+1(Xj=—-1)FE |:Z I(Y(i,j) =—-1,\ +10g |C(i,j)| S du)
j=1

Using the independence of (N, Cg, jy, C,2), - . .) and F,, we obtain

Ni
E |:Z 1(Y4, ) = £1, Vi +1og |Cq, )| € du)
=1
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from where it follows that

t
1 (00, 1)) =f E|:Z{1(Xi = De®Vin, (du — V)

- icA,

11X = —1)e®Viy_(du — vi)}}

=E |:Z 1(X; = 1)e*Vin((—oo, t — Vi]):|

icA,

+E [Z 1(Xi = —1)e*¥in_((—o0, 1 — vm]

icA,

= / N+ ((—o0, t — vl (dv) + / n—((=o0, t — v (dv),

and hence y,f,i)l dt) = (n+ = ,uff))(dt) + (n— * ,u,(f))(dt). The same arguments also give

M ) = (=% YA + (g% 7 ().
In matrix notation the last two equations can be written as
B O =P Oy (T -
(u,m, Mn+]) = (u,", Wy, ') * (n— n+)’
and now the induction hypothesis gives the result. [l
Before going into the proof of Theorem 3.7 we need the following lattice analogue of the

monotone density lemma, Lemma 9.3 in [11].

Lemma 5.1. Let o > 0 and fix t € R. Suppose that fig‘" e@tVup(R > eydu ~ G(1)e' T
asn — oo, with0 < G(t) < oo. If H(t) = limj,_.o(e"G(t + h) — G(t))/ h exists, then

P(R > ™) ~ Ht)e @ n 5 .
Proof. Fix 0 < §, € < min{n, 1}. By assumption, for any € € (0, 1), and n sufficiently large,

(a+1D)s _ 1+8+A
P(R > &' T)eletD+rn) @ -D ’ D z / " e@TVUP(R > e)du
a+1 t+An
(G(t + 8) _ E)et+8+)»l’l _ (G(t) + E)el‘-'r)nn

=M (Gt +8) —e)e® — G(1) —€).

v

Since € was arbitrary, we can take the limit as € — 0 to obtain

.. oa+1
liminf P(R > el Ayt ey (Gt +8) — G(1)).

Now take the limit as § | O to obtain
oa+1
;g} o@ts 1
. @+ D8 PG +8)—G)
= lim - lim
810 e@td — 1 510 B

(°G(t +8) — G(1))

= H(1).
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Similarly, one can prove that limsup, ., P(R > e't*")e®+*) < H(t) by starting with the

integral fttj;_fm e@tbup (R > eydy., O

Now we proceed with the proof of Theorem 3.7.

Proof of Theorem 3.7. By the assumptions of the theorem, the matrix H is clearly lattice with
span A.

The proof of the theorem is identical to that of Theorem 3.4 up to the point where the matrix
analogue of the Key Renewal Theorem on the real line, Theorem 4 in [25], is used.

Case (a): C; > O for all i.
Applying Theorem 4 in [25] we obtain that for any ¢ € R,

t+in
lim e~ ¢+ / etDUP(R > ¢)du = lim F(t + An)
—00 n—-oo

== Z gt +ki) 2 Gi(n)
k—foo

and

t+An
lim e~ 0+ / etV p(R < —e"ydu = ; Z G_(t+kr) 2 G_(1).
—0Q

n—00
k=—o00

We now verify that the limit lims_,o(e® G4 (t + 8) — G+(t))/8 exists. To do this first define the
function Hy (t) £ 2 Z,foz_oo g+ (t +kA) and fix 0 < § < A. Then,

$GL(t+68) — Gt R y .
et +9 - Gs) _ & (€232t + 8 + ki) — g+t + k1))

8 S k=—00

A 00 t+8+kr

= / e~ TR o (w)du
S = Jivio
A

= — / e'gr(v+1t+k\)dv
8“ k=—o00
1 )

= —f e"Hi(v+t)dv
8 Jo

o=l [1+
= T/ e"Hy(u)du,
t

where the rearrangement of summands in the first equality is justified by the absolute
summability of the expressions, and the exchange of the integral and sum in the fourth equality
is justified by Fubini’s theorem and the observation that by (3.4) and (3.5)

IA

o0 k) o0 A
> / g+t +kN)|dv < &t Y f lgx (v + 1 + kA)|dv
0 —_ 0

o
e)‘/ lg+(u)|du < oo.

—00
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Similarly,

ePGL(t —8) —Gi(t) €'
-8 D

t
/ e"Hy(u)du.
t—4§

Taking the limit as § — 0 and using the Lebesgue differentiation theorem gives

h
h) —
lim e"GL(t+h)—Gi(t) — Ho(t)
h—0 h

for almost every ¢ € R.
Next, by using Lemma 5.1 we obtain

P(R > '™y ~ Hi (e T p — oo,
and
P(R < —e'™") ~ H_(1)e 0+ 5 5 0.
Case (b): P(C; <0,N > j) > 0 for some j > 1.
Applying Theorem 4 in [25] we obtain that for any ¢ € R,

eltin

lim e_(t'H‘”)/ v P(R > v)dv = lim F(t + An)
O n—oo

)\' o0
=— E @+ +ki)+ 3t +ki) = G@)
2'“ k=—o00

and

et+)Ln

)\' o
lim e~ (tAm) / v P(R > v)dv = o D @k +E (kN 2 GQ),
- 0 k=—o00

where G(¢) = (G4(t) + G_(t))/2. By using Lemma 5.1 we obtain (for almost every ¢ € R)
P(R > &) ~ H()e @0 5 5 oo,

where H(t) = (H+(t) + H-(¢))/2. O
5.2. The linear recursion: R = ZlNzl CiR;,+ Q

In this section we give the proofs of Lemmas 4.8—4.11. We also state and prove an analogue
of Lemma 4.1 in [16] for the positive parts of general random variables, which will be used in
the proofs of the lemmas mentioned above, and a version of Lemma 9.4 in [11] needed in the
proof of Theorem 4.6.

Lemma 5.2. For any k € N U {oo} let {D; };‘:1 be a sequence of real-valued random variables

and let {Y; }5‘21 be a sequence of real-valued i.i.d. random variables having the same distribution
as Y, independent of the {D;}. For B > 1set p = [B] € {2,3,4,...}, and if k = 0o assume
that )72, |D;Y;| < 0o a.s. Then,

k B k _ k B
E <Z<D,-Y,->+> Y wmty | <efve ] e <Z|Di|)
i=1 i=1

i=1
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B
Remark. Note that the preceding lemma does not exclude the case when E [(Zle (Dj Y,-)+> ]
B
= cobut E [(Zf.‘_l (D,~Yl~)+> - Zf_l((DiYi)ﬂﬁ] < 0.
Proof of Lemma 5.2. It follows the same steps used in the proof of Lemma 4.1 in [16] and the
observation that (D;Y;)* < |D;Y;|. O

Proof of Lemma 4.8. Suppose first that d(r) = ¢t and let S, = YV (C;R)*T,S_ = YV,
(CiR;)",and § = S — S_, then
Ry

N
((CiR)THP

i=1

N
<E [Z((Cimﬂﬂl(& < S_)} +E[|[si =5 = sfisi = s0] 6

i=1
N
ST = > (iR } : (5.2)

i=1

+E[

Note that (5.2) is finite by Lemma 5.2. The first expectation in (5.1) can be bounded as follows

N
E [Z((CiRo*)ﬂlm < S)}
i=1

=E |:ZE [(CiROTP1(Sy < SO)| N, C1, Ca, .. .]}

N
= |:ZE [(CiR)P1(0 < CiR; <—S+CiR)|N,Cy,Ca, .. .]} : (5.3)

When 1 < B8 < 2, we have that (5.3) is bounded by

N
E |:ZE [|C,-R,<||S _ C,-R,-|ﬁ—1’N, C1.Co. .. ]}
i=1

N
— E[|R||E [Z IGIE[1S = CiR\P! | N €1, s, ]] (5.4)
i=1
N
<E[RNE [Z ICil (E[IS = CiRi]| N, C1, Ca, ---])’3‘1} (5.5)
i=1

j=1

N B
(Z |C,-|) < o0,
Jj=1

[~ N p-1
<E[RVE Z|Ci|<2|cj|>
i=1 j

=E[RIVE
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where in (5.4) we used the conditional independence of C; R; and S — C; R; and in (5.5) we used
Jensen’s inequality. Now, when 8 > 2 (5.3) is bounded by

N
E |:ZE [|C,~R,~|f‘—1|s —GRi||N,Cy Cy, .. ]}
i=1

_ _ N
=E|IRP|E [Z ICiIP T EIS = CiRi|IN, C1, Ca, 1} (5.6)

i=1

_ - N N

< E[RP! E[|R|]E[Z|c,-|ﬂ‘2|€j|}
- . i=1 j=1

B-1

_ - N
< E|IRP'| ElRIIE (Zw) > IC| < o
- : i=1 j=1

where in (5.6) we used the conditional independence of C; R; and S — C; R;.
For the second expectation in (5.1) we use the elementary inequality

Ixf — yP| < B(x v 3P x — y|

for any x, y > 0 to obtain that
E H(S+ _s)f = Sf’ 184 > S_)] (5.7)

< BE[s{ s ]

N -
—pE|YE S_’z_l(CiR,-)_‘N,Cl,Cz,...]i|
i=1 B

_—
=BE|Y E|(S: — (CiRp™)! (C,-R,')_’N, cl,cg,...]}
Li=1 -
o |
=BE| Y E[(s: — RN, C1,C2,...]E[(CiRi)_|N,C1,C2,...]:|
Li=1 -
al 1
< BE[|IR|E [ IC/|E [sff ‘N, C1, Ca, ]] , (5.8)
i=1

where in the last equality we used the conditional independence of (S, — (C;R;)™)#~! and
(CiR;)™. To see that (5.8) is finite note that if 1 < B < 2, Jensen’s inequality gives

E |:§:|Ci|E [Sﬁfl‘ N.Cy,Cy, ]] E [ilCil (E [S+’N, Cy, C, ])51i|
i=1 i=1
N

N p-1
E[RVPT'E| D IC] (Zw) < o0.
Jj=1

i=1

IA

IA
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And if B > 2, we use Lemma 5.2 to obtain, for p = [ — 17,
E[si7| v e ]

N
<E [Z((C,»R,-)*)ﬂ—l
j=1

B—1
B=D/p-1) (&
N.Ci, Ca, } +E[ IR (Z |c,-|)
j=1
N N A=l
- _ _11@=D/(p=1)
< E[IRP Y 1ci P~ + B[R] (Zlc,w)
j=1

j=1
1 p—1 al -
= (IRIGZL + IRIGY) (Z|C,-|> ,
j=1

where || - |, = (E[] - Ir])l/r. Next, using the monotonicity of || - || it follows that

N
E [Z|Ci|E[sﬁ‘1‘N, 1. Co. ]]
i=1
N N p-1
<2E [|R|ﬁ—1]E Y icil <Z|cj|) < 0.
i=1 =1

This completes the proof for d(t) = tT. To obtain the same result for d(t) = ¢~ simply note that
B

N - N
E (Z Ci Rl-> — Y ((CiR)™)’
i=1

i=1

B

N + N
=FE (Z(—CiRi)> - ;((—CiRi)Jr)ﬂ

i=1

and apply the result for d(¢) = t™.
Finally, for d(¢) = |t|, we use the fact that |x|‘B = (xHP + (x7)P for any x € R to obtain

N BN
ZCiRi _Z|CiRi|ﬁ
i=1 i=1

& [
which is finite by the previous cases d(t) =tT andd(t) =¢~. O
Proof of Lemma 4.9. From the proof of Lemma 4.8 we see that it is enough to prove the result
ford(r) = t+. Let Sy = YN (GR)',S_ = YN (C;R)” and S = S; — S_. Since for
0 < B <1, wehave
+\ A

k k Bk
(Z y,-) < (Z(yiﬁ) <Y (ohH?
i=1 i=1 i=1

E

N
(ST + P =D ((CiRDP + (CiR)HP)

i=1
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for any real numbers {y;} and any k € N U {00}, it follows that

B

I N N +
0<E|Y (CiR)M — (Z c,-R,-)
i=1 i=1

N N
=E| > (CRYD1(Sy < S»} +E [(Z((Ci Ri)*YP — Sﬁ) 1(Sy > S»} (5.9)

i=1 i=1

+E [(Sf (S — S_)ﬂ) 1(Sy > S_)] . (5.10)

The first expectation in (5.9) can be bounded as follows. Leta = 8/(1+€) and b = €B/(1+¢€)
and note that

i=1

N
E [Z((CfRi)+)’31(S+ < &)}

—

=E |:ZE [(CiRYTP1(0 < CiR; < =S+ CiR)|N,C1,Ca, .. .]}

|

1
N b
=E[IR]E |:Z |Ci|“E [|S —CiR;|"a

i=1

E[IciRi1)s - c,-R,-|”)N, cl, C2,~--]:|

N, C],Cz,...]:|

b
N, Cy, Ca, :|>

— (B[R E | G (i lcjl“)a

i=1 j=1

-

I
—_

N

<E[IR]E i}wa (E{DC,-RN

J=1

N 1+4€
pra+o)' B/(1+e)
:(E[|R| ]) E|>Y 1l < oo,
i=1

where in the second equality we used the conditional independence of C; R; and S — C; R;.

To analyze the expectation in (5.10) note that since |xf — yP| < |x — y|P for any x,y > 0, it
follows that

E [(Sﬁ (S — S_)ﬁ) 105, > S_)]

N
<E [sfl(s+ > s_)] <E |:Z((CiR,-)_)ﬂ1(S_ < S+):| ,

i=1

which is finite by the same arguments used above.



3236 PR. Jelenkovié, M. Olvera-Cravioto / Stochastic Processes and their Applications 122 (2012) 3209-3238

Finally, to analyze the second expectation in (5.9), note that it is bounded by

N
E [Z((Ci&)*)ﬂ - S.‘i}
i=1
N 4 B
RN . RAT
sE[Z((C,R,) ) (E&XN(C’R’) ) }+E[

i=1

N B
<?2E |:Z((C,-R,-)+)/3 — <lmaP§V(CiRi)+> } ,

i=1

|

B
< max (C; Ri)+> — S_/?_
1<i<N

which is finite by Lemma 4.10. [J

Proof of Lemma 4.10. Let 7; be any of the random variables C; R;, —C; R;, or |C; R;| and note
that the integral is positive since

r N
P(maxT,->t>=E 1(maxﬂ>t>]§E Zl(T,->t) .
I<i<N | \UsisN =

To see that the integral is equal to the expectation involving the o-moments note that

oo N ]
/ E|Y T >1) —P(maxT,->t> 2~ 1ar
0 i=1 ] I<i<N
00 N )
= E I(T; >1)—1 T >t 7 dt
[ (e[ =0-1(mmm=)])

oo [ N
=E |:/ (Z (T >1)—1 ( max T; > t)) ! dtj| (by Fubini’ Theorem)
0 1<i<N

i=1

N 1 +\ ¢
=E| 2 Ty (mor7) ) |

where the last equality is justified by the assumption that Z,N:1 |T;|* < o0 a.s.

The rest of the proof is essentially the same as that of Lemma 4.6 in [16] and is therefore
omitted. [J

Proof of Lemma 4.11. Let S = ZlNzl C;R; and suppose first that d(t) = tT.If 0 < @ < 1, then
we can use the inequality [x* — y¥| < |x — y|* for all x, y > 0 to obtain

E[(S+H* = H*] < E[|(S+ T = 57|7]
E[(S+O" =51 10 = 0)]
+E[S—(S+0)*1H(Q<0=<S+0)]
+E[(51)*1(Q0 < 0,5+ 0 < 0)]
E[(QDNQ=0]+E[(-Q)*1(Q <0=<S+ Q)]
+E[(—O)H*1(Q <0,S+ Q < 0)]
E[|Q|*] < oo.

A

IA

IA
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If « > 1 we use the inequality

x4 0<k<l1
K< ’ —= 9
(40" = {x’( +r(x 4+ k>,

for any x,t > 0. Let p = [«], apply the second inequality p — 1 times and then the first one to
obtain

(x~|—t)“§x“ _I_a(x+t)(x—lt <x +Zal a— lt + ol l(x—i—t)a p+ltp 1

p—1
< x*+alt*+af Zx“_iti.
i=1
Hence, it follows that
E[J(S+ N = HY] = E[((S+ DD = (sHY) 1(Q = 0)]
E[(S* =S+ 0% 1(Q<0=<S5+0)]
+E[(5T)*1(0 < 0,5+ 0 < 0)]

< [((S+ 0HY = (5H*) 1(Q = 0)]
E[(S*=(-0)*)Q<0<S+0)]
+E[(-)H*1(Q < 0,5+ Q0 < 0)]
<E

E[
p—1

[(a!’(gﬂa +a” Z(sﬂ“—"(Qﬂ") 1(Q > 0>}
i=1

+ E

+ E

sl @M@ <0 =5+ 0)]
[((Q)*1(Q <0,5+ Q0 <0)]

IA

p—1
WP E0I] + 20 3 E[(s9* 0l ]
i=1

To see that each of the expectations of the form E [(S He=i gl ] is finite note that ST < Z,N: 1
|C; R;| and follow the same steps as in the proof of Lemma 4.8 in [16].
To establish the result for d(¢) = ¢~ simply note that

E[[(S+ )" =S¥ =E[[(=S = )" = (=]

and apply the result for the positive part. Finally, for d(f) = |t| we use the fact that |x|# =
(xT)# + (x7)# for any x € R to obtain

E[[IS+ 01" = ISI*|] = E[|(S+ D+ (S+ @) )* — (§H)* — (§7)”
which is finite by the previous two cases d(t) =t andd(t) =¢t~. O

1.

Lemma 5.3. For any two real-valued random variables X and Y on a common probability space,

1.

/ E[II(X > 1) — (Y > 0)[]1* " 'dt < éE [[(xH* — ¥
0

finite or infinite.
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Proof. Use the same standard arguments as in [11]. [
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